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plant—might be worth something in the region of £30,000,000,
and while £30,000,000 is a sum which can readily be insured in
the British insurance market when only the conventional perils
are concerned, the position is different with nuclear risks. There
is in such circumstances the possibility of a very considerable
maximum loss and with a total loss there might also be a
maximum third party loss up to £5,000,000. This made
reinsurance in the usual sense impracticable. Reactor risks are
not yet accepted by all insurers as other than hazardous from
the insurance standpoint and if the usual methods of reinsurance
were adopted there might be exchanges of business to such an
extent that any one insurer or reinsurer (and this is especially
true of professional reinsurers) would find it impossible to deter-
mine his precise commitments. There would be a danger that
too large a proportion of the whole would find its way to the
relatively few professional reinsurers who could be unfairly
involved in the event of a catastrophe.
In these circumstances, insurers came to the conclusion that
it would be necessary to set up a system of pooling to embrace
third party and other risks. In the United Kingdom the British
Insurance (Atomic Energy) Committee represents all insurers—-
company and Lloyd's underwriters alike—and each insurer has
intimated to the Committee the maximum sum for which he is
willing to be interested for these risks under each heading, with-
out any possibility of reinsurance as between one insurer and
another. This means that the lines written are net lines.
On behalf of the whole market the Committee has studied the
problems and has set up a rating and acceptance organisation
which is empowered to commit all its members, to settle the
terms of policies, and to issue them on behalf of all. The Com-
mittee alone has power to reinsure, if need be, on behalf of all,
generally with the corresponding pools in other countries if
they are willing to accept a part of a risk which it is desired
to reinsure. It would also be possible to make arrangements
with professional reinsurers who are not members of a par-
ticular pool. However, all parties at all times are in this way
able to keep their acceptances within known and manageable
limits.
The system is working well and there has been extremely
friendly co-operation.between the United Kingdom organisation
and corresponding European organisations. There have been
several international conferences held in London in order to
explore difficulties common to all the European pools in settiag
up and operating such an unusual method of doing business*

